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Ratings are assigned to Public Joint-Stock Company «Commercial Industrial Bank»


May 21, 2015 according to the results of the research the rating committee of RA “Standard-Rating” (Ukraine) decided to assign a long-term credit rating to PJSC “Commercial Industrial Bank” (21580639) at the level uaA. The Bank or the separate bond instrument with rating uaA is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The level of solvency is susceptible to the impact of adverse commercial, financial and economic conditions. As well, it was decided to assign a short-term rating at the level uaK2 and the rating of deposits ua2 to the Bank. 

Summarizing the results of the analysis, the Agency was based on the following conclusions: 

JSC “CIB” started its activity in 1993 and has a great work experience in Ukraine. The Bank’s strategy was always aimed at providing reliability, high liquidity and solvency. Its implementation was performed due to performing a balanced lending policy and an active participation of the Bank in the development of banking infrastructure in Ukraine. 

The Agency estimates the share of JSC “CIB” in the banking system of Ukraine in terms of assets in the amount 0,012-0,015%. As of 01.04.2015 the Bank in the NBU ranking in terms of assets held the 128 place of the 133 solvent banks. In 2015 the Bank entered as not overloaded with liabilities and without significant risks on active operations that deserves a positive assessment and doesn’t bear any risks for the Bank’s creditors. 

For the first quarter of 2015 the Bank managed to create a significant reserve of the normative N1. As of 05.05.2015 the Bank’s regulatory capital amounted to UAH 131,127 mln that indicates a growth of N1 by 6% since the beginning of the year and indicates the Bank’s provision with the reserve with respect to the normative value in the amount of UAH 11,127 mln. That significantly decreases the probability of the non-compliance with the normative N1 during the year. 

Analysis of the regulatory capital adequacy of the Bank (N2) enabled to characterize the Bank’s policy in the field of equity management as conservative. By September of 2014 the Bank maintained N2 in the range 72-76%, since September of 2014 N2 grew up to the range of values 91,8-95,1%. Starting from March of 2015 N2 began to gradually decrease and as of 05.05.2015 amounted to 88,75%, i.e. exceeded the threshold value, set by NBU, in 8,87 times. 

Analysis of the asset structure of JSC “CIB” indicates that its largest component was the item “credits and debt of clients”. As of 01.04.2015 clients’ credits and debt grew up to UAH 129,691 mln, or by 8,63% since the beginning of the year. The proportion of clients’ credits and debt in assets on 01.04.2015 amounted to 86,87%. It was established that on 01.01.2015 18% of the Bank’s loan portfolio were represented by credits of the first group of quality and 82% were referred to the second group of quality, i.e. the Bank had the loan portfolio of high quality. 

During the 2014 and the first quarter of 2015 JSC “CIB” maintained a good reserve on all the liquidity norms. The Agency determined that on 05.05.2015:

· Instant liquidity of the Bank (N4) - 44,72%;

· Current liquidity of the Bank (N5) - 89,04%;

· Short-term liquidity of the Bank (N6) - 274,17%.

The above statistics indicates that at the beginning of May the Bank was very well provided with liquidity. 

Despite the fact that in 2014 the key items of income and the profit volume of the Bank significantly reduced compared to 2013, in the first quarter of 2015 the Bank significantly improved a situation by providing the growth of profit and net interest income. For the first quarter of 2015 net interest income of the Bank amounted to UAH 7,756 mln that was in twice more than for the whole 2014 year. JSC “CIB” finished the first quarter of 2015 with profit of UAH 4,7 mln. 

In February-May of 2015 in the Bank’s management there were some qualitative changes. At the time of publishing the information about the rating’s assignment to the Bank there was formed the Supervisory Board from the persons who have great work experience in Ukraine and necessary knowledge in the financial sector. The Supervisory Board made changes in the Bank’s Management Board. The Management Board includes the persons who have considerable managerial experience in the banking sector. 
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